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Capitol Address:

State Capitol

P.O. Box 7882

Madison, WI 53707-7882
(608) 266-2509

Legislative Hotline:

1 (800) 362-9472

January 13, 2000

ROGER BRESKE

STATE SENATOR
12th District

MEMORANDUM

TO: Mark D. Kunkel, Attorney
Legislative Reference Bureau

FR: Vaughn L. Vance for ;
Senator Roger Breske

RE: Substitute Amendment — SB257

Home Address:
8800 Hwy. 29
Eland, WI 54427
(715) 454-6575

Roger is requesting that a substitute amendment be drafted for the above legislation. This
substitute amendment is intended to incorporate the substantive agreement of a proposed
rule revision promulgated by the Office of Commissioner of Insurance in the enclosed

materials. Suggested statutory language is also enclosed for your reference.

This bill has been noticed and is scheduled for a public hearing and Executive Session
on Wednesday, January 19, 2000 at 104M. 1 appreciate your efforts to have this

amendment prepared for that date.

As always, please feel free to give me a call at 6-2509 with any questions or concerns that
you may have regarding this request.

c’ Recycled paper
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Redraft of 01-03-00 OCI Proposal
Prepared by: Ron Kuehn on behalf of professional organizations and
companies interested in pre-need insurance 01-05-00

SECTION 1. Ins 23.30 (1) (b) is amended to read:

(No amendments shall be made to Ing 23.30 (1) (b). This administrative
code provision concerns single premium pre-need insurance. SB 257
relates exclusively to multi-premium policies.)

SECTION 2. Ins 23.30 (1) (i) is created to read:

Ins 23.30 (i) Premium rates for all funeral policies shall be filed at the
time the policy form is filed with the commissioner under section
631.20, Stats. and within 30 days after they were revised. Premiums

shall be based upon sound actuarial principles, but are not subject to the
approval of the commissioner.

SECTION 3. Ins 23.10 (6m) is created to read:

Ins 23.10 (6m) "Multi-premium funeral policy"” means a funeral policy
where the premium to fund the policy is paid over time.

SECTION 4. Section Ins 23.35 is repealed and recreated to
read:

Ins 23.35 Minimum benefit requirements for multi-premium funeral
policies. (1) An insurer may issue a multi-premium @a] pohcy> only
if, at the time of issue, the face amount of the policy is not t [ess than the
amount of thcxprearranged funeral plan}
(2) The Death benefit of a multi—premmm funeral policy may not be less
than its face amount unless all of the following conditions are met:

(a) The policy is/ guaranteed 1§§iTe and does not require the
applicant to meet medical underwntmg criteria.



(b) The front of the policy contains a full disclosure of the lower
death benefit with a detailed explanation contained within the policy.

(c) The policy may only be sold to those appliéants who do not
qualify for the insurer’s underwritten multi-premium funeral policy, or
who do not apply for the underwritten policy.

(d) The lower death benefit in a guaranteed issue multi-premium
funeral policy may not be less than be one of the following:

1. Twenty-five percent of the face amount during the
first year, 50 percent of the face amount during the
second year, and the full face amount after the beginning
of the third year. However, in no event shall the lower
death benefit be less than the premiums paid

2. During the first 2 year(sy@f the policy an amount equal
to the premiums pa1d pluspinterest at the rate of not less

than 5 3 percent(simple interestper y
annuatty and the full face amount after the begmnmg of

the third year.

(3). Multi-premium funeral policies shall disclose to applicants, at the

time of appllcauon for coverage, thc-pmnmm—to—bc-pard-ovcrtht-hfc

- the maximum
number of premiums to be paid over the life of the policy, the amount

of each premium payment, and the frequency of making the premium
payments.

(4). The premium payment period for a multi-premium funeral policy
shall be no more than 20 years for issue ages under 60 years, no more
than 10 years for issue ages 60 to 80 years, and no more than 5 years for
issue ages 80 years and higher.

(5). This section does not apply to single premium policies.

SECTION 5. These changes will take effect on the first day of
the first month after publication, as provided in s,
227.22(2)(intro), Stats.
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State of Wisconsin / OFFICE OF THE COMMISSIONER OF INSURANCE

~

Tommy G. Thompson . 121 East Wiison Skreat « P.O. gox 7873

Govemor Madison, Wisconsin 63707-7873
Connie L. O'Connell Phone: (sug_)ag's-maf;gs . Sm (608) 268-0035
. 3 nma .slata.
Commissionsr hnp:ubadgar.mm.m.uu/mndesgmnnmﬁg:
DATE: January 3, 2000
O3 ) Interegsted Parties

FROM: Guenther Ru:h"‘P/

SUBJECT: Raevision to Ins 23.35

On December 13, 1999, the interested parties group met with OCI staff to
discuss the concept paper OCI distributed on December 9™, At that mesting
saveral concerns were raised about our thinking in amending section Ins.
23.35, Wis. Adm., Code. Most notably was the concern raised over the 10%
interest rate under the reduced benefit provision and the ability to deny
coverage to terminally ill applicants under the guarantee issue poliay.
Finally, there was the concern raised about timing and the need to get this
section of the code amended as scon as possible so that multi-pay preneed
policies could be offered to Wisconsin consumers.

The interested parties indicated that they would discuss the draft with their
individual constituents and get back to OCI with written comments. To date,
we have not received any comments, either verhal or written, from the

parties.

We understand that many of the interested parties are in general agreement
with the provisions put forth by OCI. ‘' Therefore, in order toc move the .
rulemaking process along, we reviewed the comments made at thg Decembar 13
meeting and have drafted language to repeal and recreate section Ins. 23,35,
Wis. Adm. Code, Attached, is the proposed draft we plan on noticing for

hearing. )

e, we responded to the concerna ralsed at the meeting., We
?Zp§§2e3a§h2616a intergat rate compounded agnually.w%th a 5% intesrest r:ﬁe
compounded annually under the reduced benefit provision in Fespons: ;o e
concerns ralsed about the 108 rate. We could not come UP‘WLth wgila le
language to addreas the issue of denying coverage to termlnaléydl th benefit
applicants in a guarantee issue policy.. We chang§d the grads :a RNy
as noted during the meeting from ang—thqu/twa—thlrd to one=-guar iit ol .
We clarified that the rates being filed thy the policy f:rmlazira £
filed for approval. Aand finally, we ?lnrif;ad that t:ebg Zgn: iﬁ O ner
premiums paid over the life of a multi-pay policy mus e done oo,
approved by the Commissioner rather than in a form approved by

Commissioner.
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Interested Parties ~ PreNeed
01/03/00 ‘
Page 2

We feel that OCI has been responsive to thas concerns raised about the current
Ins, 23.35, Wis. Adm., Code and has put forth a reasonable alternative to the
current requirements. We trust that you will support these changes and look
forward to your comments,

Should there be ény questions, please feel free to contact me.

cc Commissioner O’Connell
Peputy Commissioner Blumer
Eileen Mallow

Attachment



JAN:'-OS’OO(MON) 11:39 COMM. OF INS. LEGAL TEL:608 264 6228 P. 004

PROPOSED ORDER OF THE OFFICE OF THE COMMISSIONER OF INSURANCE
AMENDING, REPEALING AND RECREATING A RULE

To amend Ins 23.30 (1) (b}, to create 23.30 (1) (i), to creaherlns 23.10 (6m) and repeal
and recreate Ins 23,35, Wis. Adm. Code, relating to adjusting minimum benefit
requirements for prearranged funeral plans.

ANALYSIS PREPARED BY THE OFFICE OF THE COMMISSIONER OF INSURANCE
Statutory authority: ss. 601.41(3) & 632.41 (2} (b) 2., Stats.
Statutes interpreted: s. 632.41 (2} (b) 2., Stats.

---> This proposed rule change sets out specific minimum benefit
requircinents for insurance marketed to fund prearranged funeral plahs where
the premium for that insurance is payable in installments over time. Under
current rules governing funeral policies the multi-premium policy marketplace
is nearly non-existent. This change is intended to make it more likely that
insurers will issue policies with flexible funding arrangements. Consumer
safeguards are added by correlating death benefits to the amount of the
prearranged funeral plan with an “interest” factor added. In addition limits on
the payment period are tied to age at issue and policies that pay & death benefit
less than face value are allowed only under certain conditions. This rule also
requires disclosure where the policy death benefit may be less than the policy
face value and the total premium to be paid over the life of the policy.

This rule change includes a provision that requires a premium rate

filing for all funeral policies.

SECTION 1. Ins 23.30 (1) (b) s amended to read:
Ins 23.30 (1) (b) The premium amount for a single premium funeral policy

WWW s does not exceed the current costs of the
rearranged funeral plan and the policy’s death benefit is at least equal to the

p

amount of the premivim plus interest at the rate of not less than 3 percent per

year compounded annually.
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SECTION 2. Ins 23.30 (1) (i) is created to read:

Ing 23.30 (i) Premium rates for all funeral polici -
_ : . ' policies shall be filed at th
atlzl;r:le utnhtiz iioggydform a}st ﬁli}cll with the commissioner under section 631,20 Sta(:s
ays ailter they are revised. Premiums sh r '
sound actuarial principles. ® shell be based wpon

SECTION 3. Ins 23.10 (6m) is created to read:

Ins 23.10 (6m) “Multi-premium funeral policy” means a funeral policy where
the premium to fund the policy is paid over time. ’ '

SECTION 4, Section Ins 23.35 is repealed and recreated to read:

INS 23.35 Minimum benefit requirements for multi-premium funeral
policles. (1) An insurer may issue a multi-premium funeral policy only if, at
the time of issue, the face amount of the policy is not less than the amount of

the prearranged funeral plan.

(2) The death benefit of a multi-premium funeral policy may not be less than
its face amount unless all of the following conditions are met:

(a) The policy is guaranteed issue and does not require the applicant to
meet medical underwriting criteria.

(b) The front of the policy contains a full disclosure of the lower death
benefit with a detailed explanation contained within the policy.

(€) The policy may only be sald to those applicants who do not qualify
for the insurer’s underwritten multi-premium funeral policy.

(d) The lower death benefit in a guaranteed issue multi-premium fune;al
policy may not be less than be one of the following: -

1. Twenty-five percent of the face amount during the first year, 50

percent of the face amount during the second year, and the full face
amount after the beginning of the third year. However, in no event shall

the benefit be less than the premium paid.

2. During the first 2 years of the policy an amount equal to the
premiums paid plus interest at the rate of not less than S

percent per year compounded annually and the full face
amount after the beginning of the third year.
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(3) Multi-premium funeral policies shall disclose to applicants, at the time of
application for coverage, the premiums to be paid over the life of the policy in a
manner approved by the commissioner.

(4) The premium payment period for a multi-premium funeral policy shall be
no more than 20 years for issue ages under 60 years, no more than 10 years
for issue ages 60 to 80 years, and no more than 5 years for issue ages 80 years

and higher.

SECTION 5. These changes will take effect on the first day of the first
month after publication, as provided in s, 227.22(2)(intro.), Stats.

day of , 1999,

Dated at Madison, Wisconsin, this

Connie L. O'Connell
Commissioner of Insurance
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1
2 policies in which the proceeds are assigned to funeral directors or funeral
3 establishment operators.
The people of the state of Wisconsin, represented in senate and aésembly, do
enact as follows:
4 SEcTION 1. 632.41 (2) (a) of the statutes is renumbered 632.41 (2) and amended
5 to read: ’
v v
6 632.41 (2) BURIAL INSURANCE. Except as provided in par—(b) s. 632.415, no
7 contract in which the insurer agrees to pay for any of the incidents of burial or other

8 disposition of the body of a deceased may provide that the benefits are payable to a

9 funeral director or any other person doing business related to burials.

History: 1975 c. 373, 375, 422; 1979 c. 102; 1995 a. 295.

10 SECTION 2. 632.41 (2) (b) 1. of the statutes is renumhgred 632.415 (2).
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SECTION 3

SEcTION 3. 632.41 (2) (b) 2. of the statutes is renumbered 632.415 (5) and
amended to read:
v
632.415 (5) Subject to subd—3- subs. (3) and (4), the commissioner shall by rule

establish minimum standards for benefits, claims payments, marketing practices,

compensation a n??rnents and reporting practices for life insurance policies sold
Xore
under —Hsub. (2) 4

History: 1975 c. 373, 375, 422; 1979 ¢. 102; 1995 a. 295.

SECTION 4. 632.41 (2) (b) 3. of the statutes is renumbered 632.415 (3) and
amended to read: | Y

632.415 (3) A life insurance policy sold under subd—l—\/s_ubj_z_) shall permit the
policyholder to designate a different beneficiary, after written notice to the .current
beneficiafy, and a different funeral director or operator of a funeral establishment
that is to receive the assignment of proceeds, after written notice to the current

funeral director or operator of the funeral establishment.

History: 1975 c. 373, 375, 422; 1979 c. 102; 1995 a. 295.

SECTION 5. 632.415 of the statutes is created to read:
(N
632.415 Funeral policies. (1) In this section, “multi%premium funeral

policy” means a life insurance policy sold under sub. (2) for which premiums to fund

the policy are paid over time.

(4) (a) Aninsurer mayissuea muﬁ?\premium funeral policy only if, at the time /(‘ ‘\’\M‘

the policy is issued, the face amount of the policy is not less than the value of funeral

merchandise and services to be provided under a burial agreement under s. 445.125

(8m).
VR

(b) The death benefit under a multiépremium funeral policy may not be less

than the face amount of the policy unless all of the following apply:
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SECTION 5

1. The policy applicant is not required to meet any medical underwriting
criteria and the insurer may not refuse to issue the policy for any medic‘rﬁ or health
status—related reason. |

2. The policy contains a detailed explanation of the lower death benefit, as well
as full disclosure of the lower death benefit on the first page of the policy.

3. The policy applicant does not apply for, or qualify for, any medlcally
underwritten mu@premlum funeral policy that the 1nsu1/';Xoff'ers

4. The death benefit is not less than either of the following:

a. Twenty-five percent of thé face amount of the policy during the first year that

d
the policy is in effect, 50% of the face amount of the policy during the year that

the policy is in effect and the full face amount of the policy after the end of thew d \{\A

year that the policy is in effect, but in no event less than the total of the premiums
actually paid.

b. During the first 2 years that the policy is in effect, an amount equal to the
actual premiums paid plus simple interest at a rate not less than 3% per year, and,
after the end of the year that the policy is in effect, the full face amount of the
policy. , &\‘\& o

(c) The period over which premiums may be payable under a multi?premium
funeral policy may not exceed any of the following:

1. Twenty years, if the insured is less 60 years of age when the policy is issued.

2. Ten years, if the insured is at least 60 years of age but less than 80 years of
age when the policy is issued.

3. Five years, if the insured is at least 80 years of age when the policy is issued.

(d) At the time that an applicantv applies for coverage under a mul%;remium

funeral policy, the insurance intermediary or other person selling or soliciting the
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sale of the policy shall disclose the maximum number of premium payments to be
made over the life of the policy, the frequency of the premium payments and the
amount of each premium payment.

SECTION 6. Initial applicability.

(1) This act first applies to policies issued or renewed on the effective date of
this subsection.

SECTION 7. Effective date.

(1) This act takes effect on the first day of the first month beginning after
publication.

(END)



ROGER BRESKE

STATE SENATOR

Capitol Address: 12th District Home Address:
State Capitol 8800 Hwy. 29
P.O. Box 7882 Eland, W1 54427

Madison, WI 53707-7882
(608) 266-2509

(715) 454-6575

Legislative Hotline:
1 (800) 362-9472

MEMORANDUM

74

January 14, 2000

TO: Pam Kahler

Legislative Reference ureaty
FR: Vaughn L. Vance for

Senator Roger Breske
RE: Substitute Amendment — SB257
Thank you for your quick attention o the latest draft of the above legislation.
Unfortunately, we ran into a few unexpected problems with interested parties. Given
these concerns, Roger is now requesting that a revised substitute amendment be drafted
for the above legislation. A draft of the previous substitute indicating the desired changes
is attached for your reference.

As always, please feel free to give me a call at 6-2509 with any questions or concerns that
you may have regarding this request.

Q:‘) Recyeled paper
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SENATE SUBSTITUTE AMENDMENT ,
' TO 1999 SENATE BILL 257

1 AN ACT o renumber 532.41 (2) (b) 1.; to renumbaer and amend 63241 (2) (s),

2 632.41 (2) (b) 2. and 632.41 (2) (b) 3.; and {o create 632.415 of the statutes;

3 relating to: minimum benefit requirements for certain life insurance policies

4 in which the proceeds are aséigned to funeral directors or funeral

5 egtablishment operators.

The people of the state of Wisconsin, represented in senate and assembly, du
enact as follows:

8 SEcTiON 1. §32.41 (2)(a) of the statutes is renumbered 832.41 (2) and amendad

7 to read:

8 632.41 (2) BURIAL INSURANCE. Except as provided in par—<{b) g _632.415, no

. +o previdd b smefi+s zs e Fo /

9 contract in which the insurer agrees tolfay for any of the incidents of burial or other
10 disposition of the body of & deceased may provide that the bencfits are payable to a
11 funeral director or any other person doing business teiated to burials.

12 SECTION 2. 632.41 (2) (b) L. of the statutes is renwmbered 632.415 (2).
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SecCITON 3

SecTIoN 3. 632.41 (2) (b) 2. of the stotutes is renumbered 632.415 {5) angd

Yt

2 amended to read: i
3 633.415 (5) Subject to subd-3-subs, (3) and (4}, the commissioner shall by rule
4 establish minimumn, standards forlﬁe‘%ﬁ&a\ claims payments, marketiog practices, e
5 eqmapeniation-Rxadgeiuspts and xeportiné practices for life insurance policies sold e
6 undar subd-1. sub. (2).
7 SECTION 4. 632.41 (2) (b) 3. of the statutes is renumbered 632.415 (3) and
8 amended to read: '
g 632.415 (3) A lifeinsurance policy sold .under subévi guh. (2) shali pemi't. the
10 policyholder to designate a different beneficiary, after written notice to the-é@-@mﬂ ‘/
11 &ab@z{éé(, and a different funeral director or operator of a funeral establishment
12 that is to receive the assignment of proceeds, after written notice to the current
13 funeral dirvector or aperator of the funeral establishment,
14 SECTION 5. 632.415 of the statutes is created to read:
15 632.415 Fune'ral policies: {1) In this section, “multipremivm funeral policy”
16 means 2 life insurance policy sold under audb. (2) for which premiums to fund the
17 policy are paid over time.
18 (4 (2) An insurer may issue a muitipremium funeral policy only if, at the time
19 that the policy is issued, the face amount of the policy is not less than the value of
20 funeral merchandise and services to be provided under a burial agreement under s.
91 445.125 (3m). -
22 (b) Thedeath benefit under a multipremium funcral policy may notbeless than
23 the face amount of the policy unless all of the following apply:
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SEcTION §
1 <
2 /
s L
4 /: % The pc;licy contains a detailed ezplanation of the lower death benefit, as well
5 as full disclosure of the lower death benefit on the first page of the policy.
full face_ amount "/
6 2. . The-peliey applicant does not apply for, or qualify for, anyZmedically [~
T 7 -~undeswritten multipremium funersl policy thét the insarer offers. )
. one : e
8 3, % The death benefit is not less thanGither of the following:
9 a. Twenty—five percent of the face amount of the policy during the first .year that
10 the policy is in effect, §0% of the face amount of the policy during the 2nd year that
u the policy is in effect and the full face amount of the policy after the end of the 2nd
12 yoar that the policy is in effect, but in no event less than the total of the premivms
13 actually paid.
14 b. During the first 2 years that the policy is in effect, an amount equal to the
15 actual premiums paid plus simple interest at & rate-h@ﬁleéé-;a{x 3% per year, and, - "
16 after the end of the 2nd year that the policy is in effect, the full face amount of the
17 policy.
18 (c) The period over which premiums may be payable u.gde.r a mul}ipremium
19 funeral policy may not exceed &dyf the followiu%? o tf?ﬁkmﬂg W(My& u/
20 1. Twenty years, if the insured is less 60 years of a.ge when the policy is issued.
21 2. Ten yeaxs, if the insured is at least 60 years of ége but legs than 80 years of
22" age when the poliey is issued. -
23 3. Five yeaxs, ifthe insured is at least 80 years of age when the policy is issued.
24 (d) At the time that an applicant applies for coverage under a multipremiumw

25 funersl policy, the insurance intermediary or other person selling or soliciting the
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sale of the policy shall disclose the maximurn number of premium payments to be
made over the life of the policy, the frequer.wy of the premium payments and the
smount of each p_remium payment.

SECTION 6. Initial applicability.

(1) This act first applieg to policies issued or renewed on the effective date of
this subsection.

SeEcTION 7. Effective date.

(1) This act takes effect on the first day of the first month begirning after

O » =N a & >~ 0 N

publication.

o
(o]

END)
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SENATE SUBSTITUTE AMENDMENT ,
TO 1999 SENATE BILL 257

AN ACT to renumber 632,41 (2) (b) 1.; to renumber and amend 632.41 (2) (a),
632.41 (2) (b) 2. and 632.41 (2) (b) 3.; and o create 632.415 of the statutes;
. relating to: minimum benefit requirements for certain life insurance policies

in which the proceeds are assigned to funeral directors or funeral

establishment operators.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 632.41 (2) (a) of the statutes is renumbered 632.41 (2) and amended
- L%

632.41 (2) BURIAL INSURANCE. Ekcept as provided in par—b) s. 632.415, no

contract in which the insurer agrees tofpay for any of the incidents of burial or other
disposition of the body of a deceased may provide that the benefits are payable to a
funeral director or any other person doing business related to burials.

SECTION 2. 632.41 (2) (b) 1. of the statutes is renumbered 632.415 (2).

2

V‘MC"W
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SECTION 3. 632.41 (2) (b) 2. of the statutes is renumbered 632.415 (5) and

amended to read:

632.415 (5) Subject to subd-3- subs. (3) and (4), the commissioner shall by rule
N/
@ establish minimum standards for berefits;-claims payments, marketing practicesy

v
compensationarrengements and reporting practices for life insurance policies sold

W N -

under subd—1- sub. (2).
SECTION 4. 632.41 (2) (b) 3. of the statutes is renumbered 632.415 (3) and

6
7
8 amended to read:
9 632.415 (3) A life insurance policy sold ﬁnder subd-—1- sub. (2) shall permit the
policyholder to designate a different beneficiary, a&&eﬁﬁ%’rﬁice to the eurrent

tary) and a different funeral director or operator of a funeral establishment

12 that is to receive the assignment of proceeds, after written notice to the current
13 funeral director or operator of the funeral establishment.

14 SECTION 5. 632.415 of the statutes is created to read:

15 632.415 Funeral policies. (1) In this section, “multipremium funeral policy”
16 means a life insurance policy sold under sub. (2) for which premiums to fund the
17 policy are paid over time.

18 (4) (a) An insurer may issue a multipremium funeral policy only if, at the time
19 that the policy is issued, the face amount of the policy is not less than the value of
20 funeral merchandise and services to be provided under a burial agreement under s.

21 445.125 (3m).
22 (b) The death benefit under a multipremium funeral policy may not be less than

23 the face amount of the policy unless all of the following apply:
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s 71 A

e _pglicy applicant is n@t\reqmred [rgp— any medi@,l,.u.ndgrwntmg
/r%n/a M not refusetoissue the pohcy for any medical or health

status-related reason. 5

@
5
&
@
9
10
11
12
13
14
D)

16
17
18
@
20
21
22
23
24
25

{ Kﬁ The policy contains a detailed explanation of the lower death benefit, as well

as full disclosure of the lower death benefit on the first page of the policy.
’}!‘} The gpfige applicant does not apply for, or qualify for, any pwediealy

W’q‘ multlpremlum funeral policy that the insurer offers. ;mﬂiw :
M W
one..

”.;3 The death benefit is not less thanm of the following:

a. Twenty—five percent of the face amount of the policy during the first year that
the policy is in effect, 50% of the face amount of the policy during the 2nd year that |
the policy is in effect and the full face amount of the policy after the end of the 2nd

W

year that the policy is in effect, but in no event less than the total of the premiums /
actually paid. ~

b. During the first 2 years that the policy is in effect, an amount equal to the
actual premiums paid plug simple interest at%‘?ate w 3% per year, and,
after the end of the 2nd year that the policy is in effect, the full face amount of the
policy.

(c) The period over which prgmiums may be payabie under a multipremium
funeral policy may not exceed appyéf the followin%[\s W M

1. Twenty years, if the insured is less 60 years of age when the policy is issued.

2. Ten years, if the insured is at least 60 years of age but less than 80 years of
age when the policy is issued.

3. Five years, if the insured is at least 80 years of age when the policy is issued.

(d) At the time that an applicant applies for coverage under a multipremium

funeral policy, the insurance intermediary or other person selling or soliciting the
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sale of the policy shall disclose the maximum number of premium payments to be
made over the life of the policy, the frequéncy of the premium payments and the
amount of each premium payment.

SECTION 6. Initial applicability.

(1) This act first applies to policies issued or renewed on the effective date of
this subsection.

SECTION 7. Effective date.

(1) This act takes effect on the first day of the first month beginning after
publication. |

(END)



